UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D. ¢. 


February 19, 19357. 


Honorable Ellison D. Smith, 
Chairman, Senate Committee on 
Agriculture and Forestry, 
United States Senate. 


My dear Senator: 


Enclosed is a statement sent in response to your request 
showing cotton transactions handled by and under the direction of 
the Secretary of Agriculture under authority of Titles td, Agricult- 
urol Adjustment Act. Your attention is directed to the following 
pertinent features of the statement:- 


(2) The cost to the Secretary of Agriculture of cotton ac- 
quired under authority of Title I of the Agricultural Adjustment Act, 
was $119, 624,875.26. 

(b) This cotton sold for $175,139,638.89. 


(c) Excess of sale price over cost price, $55,514, 763.63. 


(d) Receipts from sources other than sale of cotton (specific 
items are enumerated in statement) $27,767,490.02. 


(ec) Gross income in excess of cost price of cotton, $83,282,253.65. 


(f) Expenses incurred in handling and marketing cotton, $13,160,- 
465.60. 


(z) Net income from cotton transactions, $70,121,788.05. 


(h) Cash distributions to producors participating in agricult- 
ural program, $67,943,071.99. 


(i) Reserved for administrative expenses and for payment of un- 
settled claims, $376,448.78. 


(j) Unallocated cash balnrnce on deposit with the Treasurer of the 
United States to the credit of the Secretary of Agriculture, $1,802,267.28. 


Tne figures above are taken from the enclosed statement which 
reflects the condition as of the close of business, January 31, 1937. 


Section 4(f) of the Agricultural Adjustment Act as amended, by 
Title II of the Emergency Appropriation Act, fiscal year 1935, Public 412, 
74rd Congress, approved June 19, 1934, and as further amended by Sec. 36 
of Public 320, 74th Congress, approved August 24, 1935, reads as follows: 
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"The proceeds derived from the sale of cotton 
shall be held for the Secretary of Agriculture by the 
Treasurer of the United States in a special deposit 
account and shall be used by the Secretary of Agri- 
culture to discharge the obligations incurred under 
authority of part 1 of this title. Whenever any 
cotton shall be marketed the net proceeds (after dis- 
charge of other obligations incurred with respect 
thereto) derived from the sale thereof shall be used, 
to the extent required, to reimburse the Treasury for 
such portion of the funds hereby provided for as shall 
have been used, which shall be covered into the Treasury 
as a Miscellaneous receipt. If when all of the cotton 
acquired by the Secretary of Agriculture shall have 
been marketed and all of the obligations incurred with 
respect to such cotton shall have been discharged, and 
the Treasury reimbursed for any and all sums which may 
have been advanced pursuant to subsection (b), there 
shall remain any balance in the hands of the Secretary 
of Agriculture, such balance shall be covered into the 
Treasury as miscellaneous receipts. 


"The word ‘obligation! when used in this section 
shall include (without being limited to) administrative 
expenses, warehouse charges, insurance, salaries, inter- 
est, costs, commissions, and other expenses incident to 
handling, carrying, insuring, and marketing of said cot- 
ton." 


As I read and interpret the above quoted section of the Act, 
the balance of $1,802,267.28 must be "covered into the Treasury as 
miscellaneous receipts." All of the cotton has been marketed and 
"all of the obligations incurred with respect to such cotton have 
been discharged and the Treasury reimbursed for any and all sums 
which may have been advanced pursuant to subsection (b)." 


Trusting that the foregoing gives you the information which 
you have requested and with the assurance of our pleasure at giv- 
ing you any further or more detailed information you may desire, I am 


Yours truly, 


Uteetk a to 


Oscar JO nston, Manager, 
Cotton Producers! Pool. 


Enclosure. 
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